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329(3T).-^? *rf^R (f^r sift ftppm) oWm, 1957 

(1957 67) ETRT 13 £|WI S-Krl <?>T M^Tl'•l cRcl ^Pr P'iR ( I960 

0>fR 'Qrti c£ feTtr PlHfoiRsR PtZR ^TT^t t 3TsrfcT * - 

1. (1) f^mt ^7 Ttf&R ^TR *3pR f^TRcT (*ref|SR)PPR, 2003 t 

(2) ^ 7RR? 3 WRH cfft cTT^T? <J>T 5Ffd ^Pt I 


2. ^R f^TTTRT pRR, 1960 (f^ M^ld \J^T PpR WT 7 RT |) ^ ft*R 

22 ^ ^tPrr (5) 3 - 

(c^) ^ ( V) 3, 3R 3 3 tPT <^'3^* ^ cR efa feOT vSTFPTT I 
(71) ( v) ^ M^ld ftHfaRiJd SRT.-wftcT v-fRR, 3TOfcT - 

1 ( v 3>) *#R 3jftf?RRT pRR, 1988 c£ pPR 3 ^ ^ ^ 4 W nR+oRa 

vStWItN TfR ^ iter ; Sift" I 

3. vJcR f^RRt ^ pRR 22 ^ ^ M^-clld, PlMfdRad pT?R 3RT:Wftdf t^RT v*il<pTI ; 
3T9lfcT : - 

v 

*22 n T I^ <GT -{JHdH 3Ri»R-^R ^ fc^ ^pcR 


1059 GI/2003 


(1) 
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Pinfold ft tot #rn - 

(ft TOcft ft, TO 3 }cfi\ 3ft? cT^Tf ft 200 fttO ft 3HPn^ PtM (ft Pfftt 
<T% Piftr TO PrftftfT TOT ftf t) ftt TOTO, tftkl? I ft Plft? ?JT ft ijcT WTOT fttftrfoTTO 
Prftft ft cpt srfftwrft ^t R^im ft mRuih^^m Piftr t I enj Piftft ft arofa 

ftpTcf> 3TWTOT 3ft? PtftTOT ft TO?R fftpftr (qRcj^Pld) Ptftr, ^Tcffe ^T 3Tft£ WTO? 

(ftt 7X\ 3FTOT)ftt t; PHdftt ^ftjsjdd ?TT WTO ft Ridld RRl*d ^Mt^fcl t 

(ft TOJ3T TO ^T WTO eft TOTcT ft tftkl? I 

TFJS' TO ^1T WTO TO 'UpM Pft^I t Rldft 3Tdft?T eftft ?Fjft p3T q? ^T 

TO'ft ft 3flft eftt eTTc^ ft ftot ftt f I ft fftsfa TO? ’TOT, eTg^t ft? 3TpTTO ETRTft ft TOT?- 
TOTc[ ft TOTO t 3ft? c^t? TTOTt TO 3Tft-?ftPT?tT ft ?ftfftcT TO ftt STftft ft f I 

(ft 3RTO (ft 3ft? (ft ft PTpfPfe ft Pro ?rft ftftt Pftft ftt 3TTO TO ft^ftTO T ! 

4. TOT fftqft ft Pm 29 ft - 

(ft vdqfft^H (l) ft ^ft TO^cf? ft, ?lft (ft ft TOTOT Pt^PlRsId 3Tft 3Tcf'.Wpld ftt 
TORft, 3{ftRT : - 

" (ft d eft d r? ft Pm 29 cR ft 3Tftfa m-R 3TPnTTO Pro t r ! 

(ft TOPm (2) ft toto RhRiRsr t wPm 3 trt:wPrt Pro mro 3 rtPt : - 

"(3) cfl+TO ' d ?tPt ftt TFTTOT TOpt ft tcR ^JT ^pN ?T?$RT 3ft? fftTO?T Pm, 1988 ft Pm 
23 rr ft TOPm (6) ft 3 rSH qftro m ^tPrt ?fwT 3ft? Pttott Pm, 1988 ft Pm 
23 g? ft TOPm (i) ft Pftft^: 3ftftrfer to to toPt ftt ftmi 3 3prffte wiftt ft 

3ftTRR To, TOTrP^rpT, yftflRT? TO PRTTOT ^T ^?f PrfftxT ?TTO ?T?TO? TOT ftftTO 3TPtTOft 
^T?T 3TTftT Rift PFR Rift TO TO ?TTO ?T?TO? TO cIlPTRT #T[ 1ft TO 3RjftfftT TO TO TOpt 

ftt ftro ^ •jtstt 3ftffte ?mr, ^toi^n to groftro wrft ft 3T^TTeR ft TOtm ft fer^ 

PrPm 3TTTOTTO ft W ^ 1ft? TO 3TPT5TRT fftPt 5TORT ^ TO ^ fftPt ^TO^ 
ftcT^Pt, ^RTOjfcT ftt TOJeT 3ft? WFT ^TT eft ?TO cfk ^TT ftfTT TOft ft fcT? PtRft 

srPTroft ftt Prgro l I 

5. WvT Pmf ft Pm 29 ft TOTOT RnPiR^d Pm 3TRT:?5TTfftT PTOT TOTOT, 

3tPrt : - 

"29 TO TO TO?^ ft PTO WTO (l) Md^dK PTRft TOft ^JT Wtft PtRft WT ftt TO TO? 
TOTOPcT ^ftt cpftTT ufcf TO? Pt? ■JTSTTfelPr, ^ftPRT? pRITO? ^TT ^?T PfPfxT ?TTO ?T?TO? ^T?T 
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jnfafKi feft aiferft srt wm> m ^ apjdtfei affer *nd tz <frti dft fedT, anjdtdd 
c£ SFJdR cfrldfl^d d3f dR 3t uTRft # I (2) dd Rldd (l) d* HdWf d* feH? f Mdi<K *t, 
ddlf^TfcT dfe^Td* l^fW dT RtRrd ddd m?ddd IRT STR^kT SlfeRt ^ ^d 3TTCRI 
cfTT 5FTM dd 3TRfdTdT dR^I clot 3fed d>t Rn?4t fe Mdi<iR IRT 3FJdtfeT dd wti cfot 
fe>TdT dT \3MicRdff dff WT UlRlchl^ SRI audited fed dd $, ^ 3FJdR ^R5TT, 
^*l4«SK dd cjoi4 *JdT dR felT ddT ^ I I 

6. ddd Pi -MHl ^ Rldd 64 d if, dFfafe fa^id ^ 3T#d ; 

88fe) dTdeTT 1 : 'WlRufi 3RT dYcJ WR 3 fefftd ^RmI d> fed, 3fR dFRd 2 : 

^ ^oferf d* fed, ^ Crater fed ^ttcT t 3tk ddfer d4d d* wh <r RnfeRsid 
TRTRet 3fR <pfd ^ dm^, 3Tdfa : - 

"^tftctt i : wft *k-d*dng sfk % ^sr sifr ^Pr^f qqftft i w , diarfe ?ridT, 

*fan, vjtot, Pra>er 3fe fed ^ fed *3fe, - 

dR^td ^r ^f%Rnd m^i d> *nPw> ddnfe dRwr t feRRf feRft wi 
if fe?ft dRT d> 4Kld vjcMlRd dRfe <sRIvj 1 cf>T vivrficiK g>d Tjed 3Tdfcfe feTT 1? I * <sRt^1 
vddHI^d d> dlRlcto 3Tfe% if 'Hk 4)'M <aid 6^4 SKI ddT Mcf)|f5ld Rfd^ cijf^qo ^RfeT cfr 
fel^ m’Ivj'M dR 3i1>dd ijed, 'd'M yivxti d>t feRft ^ld if R>41 dR? cfr ^RH fe41 'dd^l vjd-llRd 
fe>41 <aRvjl 4ISd 'deleg yi vnL| ?R3tR gKI 'WlPl'W cfot 'd J l u ldl ^ feR ^^1 3TTSJR 6)dl I 
'H J l u ldl ^ M^vHd c£ felli ^u?T WR 3TTOR ^ ^ 20% yf|%4t | ^ 

TJeZI WlRw ^5t 'd J l u ldl ^ Willed ^ fcH? f^T ^ WT 3 WdT ^ feRTT uTTW I 

" ^tRrI MT^T ^ dlR-Ttf OT^%“ ^ d41ddd Mchlf^ld ^ McblRld ^P>T ^ 4t, 

5HWIR fsmR RR? f^T f^ ^TuRcf cR^T: cfjcr ^cf t, ^ ^TRT ^ RR? ^ 
^Rp5T ^ fen? eTFJ ^FRfT wn^TT ! ^ f^Rft RRlki ^ fen? Rfrtft RRfkl ^RcfRR ^ 
ftRft ^1 ^ fen? ^Ildclol'fl McblRld d^f t df ^4 ^RcfRUj if WI if ^T ^Rp5T ^ fen? 
^deTST 3ffrFT ^Id^l^ Pfe cf5f vJfnpft, Rrt^ ^ ^TcpT tR ^njof 'HRd c^ fen? ^ 

fen? d41ddd MchlRld ^Hchl^ Rife vJmpft I 

Wien 2 : M'idlU] TOlf CJlRjRFm, 1962 (1962 CRT 33) $ 3t4Rt fe?T TT>ft WP] ?3fef 
^ feTCj : 

^ ^ 3T#d ^Rnsff A ^r€Rl ^IvRff if 'H^sdd erioj fWf ^ 3TRmRT ^ci|‘dT$e, 

c^cRYcRftd, '>SeTfeI 3fR vilWd ^PffeRT t I ^RRd 'Hil^I ^T 3TTETR ^dd cf5t ^RTd 
dTc|if dRdfe ^Rpd 3TdT^ ?RTT I 


(cfj) dYcJ W if fend g>t d?TT if, ^JedTJdR d^Rd d?T dWTT ^ fen? ^dd wffeff ^RT 
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f cftrQ cmjxR ftcT kT 4)3 ^RTT ^fffcT cjft #FT ^ I ^ 

cjft efRKT ^J3T cfR cR^cT: JTRf f^ ^ <5jPi\jf ctft yfcldd fej^I c^Hd kk Rdk 

f^TT ^TT I TR cfRt ^ kTCR % ^ fcR ^IFT kcTPft, aFFf ftdf 3 'WlRl'W 

TTfld - W cfTt^a vJHqRld ^5^ ^ ^ Rfpil cTTvJzRf ^ f%eff ^TT 41 ^<*>1 3 TjsjcF-ijgjcf) 

^RfcT afR 'WlR'W 3Tpl(clRgcl TT^ f I ^ c^ldd >Mir*lW 3fR qRdgd efFRT 
^ dRld ^ cfft vjfRft t eft w £[RU[T cjft Wtft % fafpq cjlvd-qyi ^TT fteff TIT flutebf 3 
^HqRid <?facF 'WlRkd afR qRcl^d efFRT ifr? t afR WlRkd, dd^k, 5 TmRd f^IT 
WIT, 

✓ 

£S) T3FT WlPr^l £RT kft$ f^RrfcT eft ^TT 3, km<J ^ M^ImH <£ fcFJ f^rj ijeTf, TTFIR^RT : 
^ efft kft»TT ^ ^rFI cRP qRcfSd 5m, WT qk eRT^ afR kJcTkT^ 5m trh jpiTk (focT 
aRpfa ^JkT afR ffcelqui afR ^cPkfTft 5m ^ ^ t ) ft*TT 5m, TR. afR 

Md ^ fcR 5J^R R SIM JPTIk TOcR 3TM ^RT rJfT | ^snft, cTFFT 

#TT afR W efft ^?TT *T, kFjft W #TT afR FFFZI RFT qk mif efft eTFFT ft ^ft 
^RRT ^ ft I ^ 5Rfp3Ftr ft fePT ^TPT cfJT wft, TTSirfkfelfftftF qftd - Rh^r 

ftldd ^T cTPTd ft*TT 'HT^I ftldd afR 3R[ 5PIR TJ 2 R) WT ^ vJ 4 qf?id t ^ 4Rf^ f^ef 
^JTk efR^FT I 

w<*?Urui : ti^?t ^Fif cTRT, ^Rtt, WT ( Pmf, afR ^ ^ f^) 

4 vJ^iRd afR ciiwRc^ k f^ ^ ^f^fr ^ hth^ ^ wiRiw c^ imr ^ 

jrgRldl ^ feTk, «T 1 afR W -2 eTFJ#r l" : 

(^) «I 5 : U^Rt ^Fft ddilRd ^Rvdl' ^ IcTk (k^#rRm, cTtWT, kftkn, vSRdT, f^T 
Rmr, afR *ii3t % f^) afR f^pr^T cfkdRRb" k>q ^ Rm^i ^ |arr t afR ^kRf 
cpif^T cPT efm fW yfl^T I 


[m U 7( 1 )/2003-WT-6] 
T^T. ^ ipTTT, d^«W TTf^T 


^ ; _ ^ci Rnia» 26 . 11 .i960 ^ str ^i. 1398 ^ gm «icbi^ toort 

Htblftw fijlj »nj d 11.11.1960 3tf®Rja^I ?f. ipi-II-159(l)/57 3ik 3ffrW 3R 

ftro 29.10.2002 ^ 1^1 3IR ?f. 733 ( 4 ) 5RI ’ffWltBlcT (fl^icB 29.10.2002 8>t 

aRj^ni it. 7/5/2002-tpt VI) ft; l 
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MINISTRY OF MINES 
NOTIFICATION 
New Delhi, the 10th April, 2003 


G.SJL 329(E). jjj exerc j se 0 f the powers conferred by section 13 of the Mines and Minerals 
(Development and Regulation) Act, 1957 (67 of 1957), the Central Government hereby 
makes the following rules further to amend the Mineral Concession Rules, 1960, namely:- 

1 • (1) These rules may be called the Mineral Concession (Amendment) Rules, 2003. 

(2) They shall come into force on the date of their publication in the Official 
Gazette. 

2. In rule 22 of the Mineral Concession Rules, 1960 ( hereinafter referred to as the said 
rules), in sub-rule (5),- 

(a) in clause (v), the word “and”, occurring at the end, shall be omitted; 

(b) after clause (v), the following clause shall be inserted, namely:- 

“(va) a progressive mine closure plan as defined in clause (oo) of rule 3 of the Mineral 
Conservation and Development Rules, 1988; and”. 

3. After rule 22C of the said rules, the following rule shall be inserted, namely : - 

”22 D. Minimum size of the mining lease.- Minimum area for grant of mining lease 
shall not be less than - 

a) One hectare, in respect of small deposits (not fragmented portions of larger 
ones), shallow in nature, isolated and not exceeding more than 200 metres in strike 
length. These deposits are small by virtue of either origin or mode of emplacement or 
dislocation due to geological disturbances. 

Small deposits shall also include float deposits (transported) formed due to 
mechanical weathering and deposition, alluvial or eluvial placers (buried or 
otherwise), which generally have peculiar configurations excepting beach sands or 
placers; 

(b) Two hectares, in respect of beach sands or placers. 

Beach sands or placers are mono or multi mineral concentrations, including the dunes 
occurring on and off the coastal shore line. 

These deposits are the products of ebb and flow of tides, waves and inshore currents, 
and at places semi-consolidated to consolidated in nature; 
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c) Four hectares, in respect of all mineral deposits other than those specified under 
clauses (a) and (b).”. 

4. In rule 29 of the said.rules, - 

(a) in sub-rule(l), in the second proviso, after condition (b), the following 
condition shall be inserted* namely :- 

“(c) the lessee has obtained a certificate under rule 29A.”. 

(b) after sub-rule (2), the following sub-rule shall be inserted, namely :- 

“(3) Upon the issuance of the order by the Regional Controller of Mines or the 
officer authorized by the State Government in this behalf, as the case may be, 
under sub-rule (6) of rule 23F of Mineral Conservation and Development 
Rules, 1988, for forfeiting the sum assured, on non-performance of the 
measures contained in the approved mine closure plan referred to in sub-rule 

(1) of rule 23 A of Mineral Conservation and Development Rules, 1988 by the 
lessee, it shall be the responsibility of State Government to realize any letter of 
credit or bond or any other surety, guarantee provided or obtained as financial 
assurance for the purpose of performance of protective, reclamation and 
rehabilitation measures as contained in the approved mine closure plan and 
shall carry out such measures either by itself, or appoint an agent to do so.”. 

5. After rule 29 of the said rules, the following rule shall be inserted, namely: - 

“29A. Provision for closure. - (1) The lessee shall not determine the lease or 
part thereof unless a final mine closure plan duly approved by the Regional 
Controller or the officer authorized by the State Government in this behalf, as 
the case may be, is implemented as per the approval. 

(2) For the purposes of sub-rule (1), the lessee shall be required to obtain a 
certificate from the Regional Controller of Mines or officer authorized by the 
State Government in this behalf, as the case may be, to the effect that 
protective, reclamation and rehabilitation work in accordance with the 
approved mine closure plan or with such modifications as approved by the 
competent authority have been carried out by the lessee.”. 

6 . In rule 64 D of the said rules, under heading Guidelines; 

(a) for Case 1: For minerals sold in domestic market by the mine-owners, and x Case 2: 
For minerals which are exported and the description relating thereto, the following 
Cases and descriptions shall be substituted, namely: - 

“Case 1: All non atomic and non fuel minerals and minerals other than 
aluminium, primary gold, silver, copper, lead, zinc, nickel and tin - 

The Indian Bureau of Mines publishes ‘Monthly Statistics of Mineral 
Production’ which contains state-wise total value of each mineral produced 
during a month in a State. The State-wise average value for different 
individual minerals as published by Indian Bureau of Mines in the ‘ Monthly 


[ vfnn—%r°s3(i)] 




7 


Statistics of Mineral Production’ shall be the bench mark for computation of 
royalty by the concerned State Government in respect of any mineral produced 
any time during a month in any mine in that State. For the purpose of 
computation of royalty the State Government shall add twenty per cent to this 
bench mark value. This value shall be reckoned to be the sale price for the 
purpose of computation of royalty. Also the value of the minerals published in 
the latest published issue of the ‘Monthly Statistics of Mineral Production 
will be deemed to be applicable for the mineral mined in the previous month, 
irrespective of when the royalty actually accrues. If for a particular mineral, 
the information for a State is not published in a particular issue, the last 
information available for that mineral in the State in a previous issue shall be 
referred, failing which the latest published information for the mineral for all- 
India shall be referred. 

Case 2 For Atomic minerals, prescribed under Atomic Energy Act, 
1962(33 of 1962): 

The minerals under this category include ilmenite, leucoxene, rutile and zircon 
obtained mainly from the beach sand deposits in the coastal states. The basis 
of collection of royalty shall be the actual mineral content in the beach sand 
mined. 

(a) In case of sale in the domestic market, the per tonne sale price of the 
separated mineral actually realized, less the cost of transportation from the 
lease boundary to point of sale as shown by the mine owners in their sale 
vouchers or bills or invoices shall be considered for computing ad valorem 
royalty. To avoid payment of taxes on royalty the mine owners in their own 
interest record the price and royalty separately in the sale vouchers or bills or 
invoices instead of indicating a composite price inclusive of royalty. In case 
the price, royalty and transportation cost are not shown separately it shall be 
assumed that the price indicated in the sale vouchers or bills or invoices is 
exclusive of royalty and transportation cost, and royalty shall be charged 
accordingly. 

(b) In case of direct export by mine owners the sale value for the purpose of 
royalty shall ordinarily be the free on board (FOB) price realized less 
transportation charges from the lease boundary to the port, loading and 
unloading charges at the port, port charges (including sampling and analysis 
and demurrage charges, if any), insurance charges, royalty, taxes and interest 
charges on loan for export. , However, in case of cost insurance and freight 
(CIF) sales, sea freight insurance and cost of unloading at the destination port 
shall also be deducted from such price. For such purposes the mine owner 
may prepare invoices or bills indicating the free on board price or cost 
insurance freight price as the case may be and each of the other charges 

separately. 

Explanation - For the purposes of calculation of royalty in case of minerals produced 
in captive mines (other than aluminium, copper, lead zinc, tin, nickel, gold and silver) 
and those not actually sold. Case 1. and Case 2. shall be applicable. , 
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(b) Case 5: For minerals produced in captive mines (other than aluminium copper, 
lead, zinc, tin, nickel, gold and silver) and those not actually sold and the description 
relating thereto shall be omitted. 


[F. No. 7(iy2003-M.VI] 
S.P. GUPTA, Jt. Secy. 


Note: — The principal rules were published in the Official Gazette vide GSR 
No. 1398 dated 26.1U960 (notification no. M-II-159(l)/57 dated 11.11.1960) and 
lastly amended vide G.S.R. No.733(E) dated 29.10.2002 (Notification No.7/5/2002- 
MVI dated 29.10.2002) 
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